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DAVID E WILSON,CPA (231) 276-7668
P.O. Box 205 Fax: (231) 276-7687
3015 M-137 E-mail:.wilsoni@wilsonward.com
Interlochen, MI 49643

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Solon-Centerville Fire Department Board
Cedar, Michigan

We have audited the financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information of Solon-Centerville Fire Department , Cedar, Michigan, as of and
for the year ended March 31, 2008, which collectively comprise the Solon-Centerville Fire Depariment’s
basic financial statements and have issued our report thereon dated June 24, 2008. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Gecvernment Auditing Standards, issued by the
Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered Solon-Centerville Fire Department's internal control
over financial reporting in order to determine our auditing procedures for the purpose of expressing our
opinions on the financial statements and not to provide an opinion on the internal control over financial
reporting. Our consideration of the internal control over financial reporting would not necessarily disclose
all matters in the internal control that might be material weaknesses. A material weakness is a reportable
condition in which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in amounts that would
be material in relation to the financial statements being audited may occur and not be detected within a
timely period by employees in the normal course of performing their assigned functions. We noted no
matters involving the internal control over financial reporting and its operation that we consider to be
material weaknesses.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Sclon-Centerville Fire Department’s financial
statements are free of material misstatement, we performed tests of its compliance with certain provisions
of laws, regulations, contracts. and grant agreements, noncempliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not express
such an opinion. The results of our tests disclosed na instances of noncompliance or other matters that
are required to be reported under Government Auditing Standards.

This report is intended solely for the information and use of the management and department board and is
not intended to be and shouid not be used by anyone other than these specified parties.

@..,,_:,Q 3 U—:_Ck\ CPA

Interlochen, MI
August 28, 2008




FINANCIAL STATEMENT



DAVID E. WILSON, CPA (231) 276-7668
?.0. Box 205 Fax: (231) 276-7687
3015 M-137 E-mail: wilson@wilsonward.com
Interlochen, MI 49643

INDEPENDENT AUDITOR’S REPORT

To the Fire Department Board
Soion-Centerville Fire Department
Cedar, Ml

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, each major fund and the aggregate remaining fund information of Salon-Centerville Fire Department, as
of and for the year ended March 31, 2008, which collectively comprise the Department's basic financial
statements as listed in the table of contents. These financiai statements are the responsibility of Solon-Centerviile
Fire Department’'s management. Our responsibility is to express opinions on these financial statements based on
our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, ach major fund, and the aggregate remaining fund information of
the Solon-Centerville Fire Department, as of March 31, 2008, and the respective changes in financial position for
the year then ended in conformity with accounting principles generally accepted in the United States of America.

The management's discussion and anaiysis and budgetary comparison information on pages 2 through 3 and 19
through 22, are not a required part of the basic financial statements but are supplementary information required
by accounting principles generally accepted in the United States of America. We have applied certain limited
procedures, which consisted principally of inquiries of management regarding the methods of measurement and
presentation of the required supplementary information. However, we did not audit the information and express no
opinion on it

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the Solon-Centerville Fire Department's basic financial statements. The introductory section and combining and
individual nonmajor fund financial statements are presented for purposes of additionai analysis and are not a
required part of the basic financial statements. The combining and individual nonmajor fund financial statements
have been subjected to the auditing procedures applied in the audit of the basic financial statements and, in our
opinion, are fairly stated in all material respects in relation to the basic financial statements taken as a whole. The
introductory and statistical sections have not been subjected to the auditing procedures applied in the audit of the
basic financial statements and. accordingly, we express no opinion on them.

;)Qﬁtui\\_

Iinterlochen, Ml
August 28, 2008

Member of AICPA
Member of Michigan Association of Certified Public Accountants



Solon-Centerville Fire Department

Management Discussion and Analysis

This discussion and analysis provides an overview of the Department's financial activities for the
fiscal year ended March 31, 2008. Please read it in conjunction with the department's financial
statements.

Financial Highlights:

Using this Annual Report:

This annual report consists of a series of financial statements. The Statement of Net Assets
and the Statement of Activities provide information about the activities of the Solon-Centerville
Fire Department as a whole and present a longer-ierm view of the Township’s finances. Fund
financial statements tell how these services were financed in the short-term, as well as what
remains for future spending. Fund financial statements also report the Township's operations
in more detail than the government-wide financial statements.

The Fund Financial Statements present a short-term view; they tell us how the taxpayer’s
resources were spent during the year, as well as how much is available for future spending.
Fund Financial Statements also report the Department's operations in more detail than the
Government-Wide Financial Statements by providing information about the Department's most
significant funds. The Fiduciary Fund Statements provide financial information about activities
for which the Township acts solely as a trustee or agent for the benefit of those outside of the
government.

Reporting the Department’s Most Significant Funds:
1. Government Fund Types use modified accrual basis and include -

The general funds account for fiscal resources in use for general types of operations.
The general fund is a budgeted fund and any fund balances are considered as resources
available for use. Revenues are derived primarily from property taxes and state and
federal distributions, grants and other intergovernmental revenues.

2. Fiduciary fund types include -

The Trust and Agency Fund is unbudgeted and accounts for activities within those areas
where the Township is operating in either a trust or agency status. These funds have no
equlity, assets are equal to liabilities, and do not include revenues and expenditures for
general operations of the Township.



The Department as a Whole:

The following table shows current year net assets:

Assets
Cash 286,224
Other Current Assets 19,687
Capital Assets Net 852,064
Total Assets 1,157,975
Liabilities and Net Assets
Liabilities 9,477
Net Assets 1,148,498
Total Liabilities and Net Assets 1,157,975

The Township's combined net assets decreased 1% from 2 year's ago - decreasing from
$1.245,964 to $1,157,975. This was primarily due to depreciation on assets.

2008

Revenue

Taxes 78272

Interest and Rental 11,481

State Grants 1,492

Charges for Services 128,446

Other 25,002
Total Revenue 244 693
Expenditures 2380.114
Excess Revenue (45,421)

The Solon-Centerville Fire Department 's Funds:

Our analysis of the Township's major funds begins in the supplemental data following the entity
wide financial statements. The fund financial statements provide detail information about the
most significant funds, not the Township as a whole. The Township creates funds to help
manage money for specific purposes as well as to show accountability for certain activities
such as special property tax millage.

General Fund Budgetary Highlights:

Over the course of the year the Department Board was able to maintain the Department
departments within their prescribed budgets.

Capital Asset and Debt Administration:
Capital Assets

The Fire Department made no major capital improvements during the year. All assets are fully
deprecated.



Debt
The Fire Department has no debt.
Economic Factors and Next Year’s Budgets and Rates:

Joyfield Township's 2008-2009 budget calls for the allocated millages to support the general
fund.

General Overview of the Accomplishments of Solon-Centerville Fire Department in the
2007-2008 Fiscal Year:

The Department finances have been managed very closely during this fiscal year. This is
reflected in an increase of the General Fund balance. The Solon-Centerville Fire Department
is in a healthy state as a whole.

Contacting the Township’'s Management:

This financial report is intended to provide our citizens, taxpayers, customers and investors
with a general overview of the Solon-Centerville Fire Department 's finances and to show the
Department’s accountability for the money it receives. If you have questions about this report
or need additional information, we welcome you to contact our office at (231) 275-5267.



Solon-Centerville Fire Department
Statement of Net Assets

As of March 31, 2008

Assets

Cash and Investments

Accounts Receivable

Taxes Receivable

Prepaid Insurance

Due From Other Agencies

Fixed Assets Net of Depreciation
Total Assets

Liabilities and Fund Balance

Liabilities
Accounts Payabie
Accrued Salaries & Wages
Deferred Revenue
Due to Other Agencies
Total Liabilities

Fund Equity
Net Assets
Reserved for Equipment Replacement
Unreserved
Total Net Assets

Total Liabilities and Net Assets

Reconciliation of Governmental:
Unreserved Fund Balance
Reserved for Equipment Replacement
Add Net Assets
Unreserved Net Assets

$286,224
13,344

0

6,343

0
862,064

1,157.975

9,477
0
0
0
9,477

852,064
5,133
291,301

1,148,498

$1,157.975

$291,301
$5,133
852,064

51,148,498

THE FCOTNOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS



Solon-Centerville Fire Department
Statement of Activities
For Year Ended March 31, 2008

Net (Expense) Revenue and

Program Revenues Changes in Net Assets
Operating Capital Primary Government
Charges for Grants and  Grants and Governmental
Functions/Programs Expenses  Services Coniributions Contributions Activities
Primary government
Governmental activities:
General governmenmnt $0 $0 $0 $0
Public safety 236,747 128,446 1,492 (106,809)
Public warks
Health and Recreation
Community and Economic Development
Recreation and Culture
Interest on Long Term Debt
Tolal Govermenilal Activities 236,747 0 128,446 1,492 (106,809)

General revenues:
Property Taxes-general 78,272
Property Taxes-debt service
State-Shared Revenues

Unrestricted Investment Earnings 11,481

Franchise taxes 22,000

Miscellaneous 3,002

Total General Revenues 114,755

Depreciation 53,466
Total General Revenus-Special ltems and Transfers 61,289
Changes in Net Assets (45,520)
Net Assets - Beginning 336,722
Net Assets - Ending $291,202

Reconciliation to Governmental Income:

Income Per Governmental Sheet $7,946
Governmentally expensed Assets 0
Subtract Depreciation 53,466
Per Statement of Activities ($45,520)

THE FOOTNOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS



Solon-Centerville Fire Department
Balance Sheet - All Governmental Fund Types

As of March 31, 2008

Total
Governmental Fund Types Governmental
Other
General Memorial Non-Major
Fund Fund Funds
Assets
Cash and Investments 3$152,369 $128,722 35,133 $286,224
Accounts Receivable 13,344 13,344
Taxes Receivable 0 0
Prepaid Insurance 6,343 6,343
Construction Wark In Progress 0 0
Total Assets 172,056 128,722 5,133 305,911
Liabilities and Fund Balance
Liabiiities
Accounts Payable 9,477 0 9,477
Accrued Salaries & Wages 0
Deferred Revenue 0
Due to Other Agencies 0
Due to Other Funds 0 0
Total Liabilities 9,477 0 9,477
Fund Equity
Fund Balances:
Reserved for Equipment Replacement 5,133 5,133
Unreserved 162,579 128,722 291,301
Total Fund Equity 162,579 128,722 5,133 296,434
Total Liabilities and Fund Balance $172,056 $128,722 $5,133 $305,911

THE FCOTNCTES ARE AN INTEGRAL PART CF THESE FINANCIAL STATEMENTS



Solon-Centerville Fire Department
Statement of Revenues, Expenditures and Changes in Fund Balance
All Governmental Fund Types

For the Year Ended March 31, 2008

Governmental Total
Fund Types Governmental
QOther
General Memorial Non-Major
Revenues Fund Fund Funds
Taxes $78,272 30 578,272
State of Michigan 1,492 1,492
Charges for Services 86,001 86,001
Ambulance Runs 42,445 42 445
Annual Support 22,000 22,000
interest Earnings 6,912 4,534 35 11,481
Other 3.002 3,002
Total Revenues 240.124 4,534 35 244,693
Expenditures
Ambulance 119,900 119,900
Fire 116.847 116,847
Total Expenditures 236,747 0 0 236,747
Excess Revenue (Expenditures) 3,377 4,534 35 7,946
Operating Transfers In 0 V] 0
Operating Transfers (Out) 0 0
Fund Balance/Retained Earnings - Beginning of Year 159,103 124,188 5,098 288,389
Fund Balance/Retained Earnings - End of Year $162,480 $128,722 $5,133 $296.335

THE FOOTNOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS
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SOLON-CENTERVILLE FIRE DEPARTMENT
FOOTNOTES TO FINANCIAL STATEMENTS
FISCAL YEAR ENDING 03/31/2008

1. Summary of Significant Accounting Policies

The accounting policies of the Fire Department conform to generally accepted accounting principles as
applicable to governmental units. The following is a summary of the significant accounting policies.

A. Reporting Entity

Solon-Centerville Fire Departmentis located in Leelanau County, Michigan. The Fire Departmentis governed
by a jointboard . Services are provided to residents of Solon Township and Centerville Township. The criteria
established for determining the various agencies and boards to be included in the Fire Department's general
purpose financial statements depends on the extent such agencies and boards are a part of, controlled by or
dependent on the Fire Department. The criterion used to determine the reporting entity, "is the ability to
exercise oversight responsibility over such agencies by the governmental unit's elected officials.”

B. Summary of Significant Accounting Policies
Basis of Presentation

The accounts of the government are organized and operated on the basis of funds and account groups. A
fund is an independent fiscal and accounting entity with a seif balancing set of accounts. Fund accounting
segregates funds according to their intended purpose and is used to aid management in demonstrating
compliance with finance-related legal and contractual provisions. The minimum number of funds are
maintained consistent with legal and managerial requirements. Account groups are a reporting device to
account for certain assets and liabilities of the governmental funds not recorded directly in those funds.

Beginning with the fiscal year 2006-07 Solon-Centerville Fire Department converted to GASB 34 reporting
standards. This creates a new report at the fund level which reports the general fund and only major funds
with the remainder reported in one column as “Other Non-major Funds”. It also eliminates the groups of
accounts and the intemal service funds. The new top level reports uses full accrual accounting which includes
the fixed assets with appropriate depreciation and long term debt.

Basis of Accounting

Basis of Accounting refers to how revenue and expenditures or expenses are recognized in the account and
reporied in the financial statements. The basis of accounting, as required under generally accepted
accounting principles, varies for each fund.

General, special revenue, debt service, capital projects and trust and agency funds shouid be accounted for
using the modified accrual basis of accounting. Under the modified accrual basis of accounting, revenue is
recognized in the accounting period in which it becomes availabie and measurable. Expenditures are
recognized in the accounting period in which the related fund liability is incurred, if measurable.

Enterprise funds should be accounted for using the accrual basis of accounting. Under the accrual basis of
accounting, revenue is recognized in the accounting period in which it is earned and becomes measurable.
Expenses are recognized in the accounting period incurred, if measurable.

11



SOLON-CENTERVILLE FIRE DEPARTMENT
FOOTNOTES TO FINANCIAL STATEMENTS
FISCAL YEAR ENDING 03/31/2008

The accounting policies of Solon-Centerville Fire Department conform to generally accepted accounting
principles and include the following fund types:

1. Government Fund Types use modified accrual basis and inciude -

The general funds account for fiscal resources in use for general types of operations. The general
fund is a budgeted fund and any fund balances are considered as resources available for use.
Revenues are derived primarily from local distributions, grants, and charges for fire and ambulance
runs.

The special revenue funds account for specific governmentai revenues requiring separate accounting
because of legai or regulatory provisions or administrative action. These funds are employed to
maintain integrity for the various sources of fund.

The equipment sinking fund account for financial resources to be used for the acquisition of
equipment. The principal source of revenues for this fund is operation transfers from the general
fund.

C. Budgets and Budgetary Accounting

The general fund and enterprise fund types are under formal budgetary control. Budgets shown in the financial
statements for these funds were prepared on a basis the same as the modified accrual basis used to reflect
operations and include those amounts formally appropriated by the Fire Department Board.

D. Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial statements and the reported
amount of revenues and expenses during the reported pericd. Actual results could differ from those
estimates.

2. Excess of Expenditures over Appropriations

The local unit shall not incur expenditures in excess of appropriations. This also requires a disclosure of all
such functional areas which exceeded budget. As such, a budgeted statement is included in the
supplementary data portion of these financial statements. Those accounts which had a material excess in
expenditures over appropriations are as listed below:

Budget Actual Variance
Fuel and Qil $16,913 520,569 $3.656

The primary reason for the Variance is the account payable for fuel which was adjusted at year end.

3. Financial Conirol of Funds

As authorized by Act 20, Public Act of 1943, as amended, states that the Fire Department, by resolution may
authorize its treasurer o invest surplus funds in the foilowing manner:

1. Direct obligations of the United States or an agency or instrumentality of the United States.

12



SOLON-CENTERVILLE FIRE DEPARTMENT
FOOTNOTES TO FINANCIAL STATEMENTS
FISCAL YEAR ENDING 03/31/2008

2. Inany account or depository which is a member of the F.D.I.C. or a savings and loan which is a
member of the Federal Savings and Loan Insurance Corporation, or a credit union which is
insured by the National Credit Union Administration.

3. Fifty percent of the funds may be invested in commercial paper rated at the time of purchase
within the three highest classifications by not less than two standard rating agencies and which
mature not more that 270 days following the date of purchase.

4. In United States Government of federal agency obligations repurchase agreements.

5. In bankers acceptances of the United States banks.

6. In mutual funds composed of investment vehicles which are legai for direct investment of local
units of government in Michigan.

4. Cash and Investments

Deposits of the Fire Department are as authorized by the Fire Department Board. A summary of these
accounts and amounts is included in the supplemental data section of this report. All funds of Solon-
Centerville Fire Department have been invested in those depositories or investments as authorized by
Michigan Compiled Laws Section 129.91. The balance sheet account for all funds includes all cash,

investments and imprest (petty cash) funds.

In accordance with GASB Statement No. 3, risk disclosures must be made to indicate the amounts of cash
insured or uninsured. A general summary of these asszats is as follows:

Carrying Value
Insured $ 286,224
Uninsured $ 0]
5. Capital Assets
3/31/07 Additions Deletions 3/31/08
Governmental Activities
Building and
Improvements $658,000 5 - 3 - 3658,000
Vehicles 584,147 - - 584,147
Equipment 88.342 - - 88.342
1,330,489 - - 1,330,489
Less Accumuliated
Depreciation (424.959) (53.466) - (478.425)
Governmentai Activities
Capiial Assets, Net $905,530 3 (53,466) S - $852.064

13



SOLON-CENTERVILLE FIRE DEPARTMENT
FOOTNOTES TO FINANCIAL STATEMENTS
FISCAL YEAR ENDING 03/31/2008

6. Pension Plan

The Fire Department does not participate in a defined contribution pension pian. All employees are
covered by Social Security.

7. Changes in General Fixed Assets

General Fixed Assets have been acquired for general Fire Department purposes and at the time of
purchase were recorded as expenditures. The assets have been capitalized in the General Fixed Asset
records as required by GASB 34. As a Fire Department policy, assets valued at less than $2,500 are
considered to be supplies and are not recorded as fixed assets. As of this report date, the Fire
Department assets are fully depreciated.

8. Compensated Absences and Post Employment Benefits

The Fire Department does not pay for compensated absences and has no post employment benefits.

9. Contingent Liabilities

There are no known contingent liabilities.

10. Risk Management

The Fire Department carries commercial insurance as a protection against risk.
11. Inventories

The Fire Department does not maintain a substantial inventory of supplies or materials. Purchases are
normally made as needed, and the items are recorded as expenses at time of purchase.



SUPPLEMENTARY INFORMATION
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DAVID E WILSON, CPA (231) 276-7668

P.0O. Box 205 Fax: (231) 276-7687
3015 M-137 E-mail: wilson@wilsonward.com
Interlochen, MI 49643

To the Solon-Centerville Fire Department
Cedar, Ml

We have audited the combined financial statements of Solon-Centerville Fire Department for
the year ended March 31, 2008. Our audits were made for the purpose of forming an opinion
on the combined financial statements taken as a whole. The accompanying schedules, as
listed in the table of contents. are presented for purposes of the additional analysis and are not
a required part of the combined financials statements. Such information has been subjected to
the auditing procedures applied in the audits of the combined financial statements and, in our
opinion, is fairly stated in all material respects in relation to the combined financial statements
taken as a whole.

‘:Oe_\*p \,*L\.w erd

Interlochen, Ml
August 28, 2008

16



General Fund

17



Solon-Centerville Fire Department

Statement of Revenues, Expenditures and Changes in Fund Balance-Budget Vs Actual
General Fund
For the Year Ended March 31, 2008

Revenue

Current Property Taxes
Grant Money
Earned Interest
Annual Support
Ambulance Runs
Fire Contracts
Other

Total Revenue

Expenditure

Ambulance Operating Budget
Training
Salaries and Benefits
Contract Billing
Supplies
Repairs and Maint
Other

Total Ambulance

Fire Operating Budget
Fuel and Qil
Utilities
Telephone
Insurance
Salaries and Benefits
Repairs and Maint
Firemen
Supplies
Vehicle Main and Rep
Certification
Office
Turn Out Gear
Physicals
Equipment Upgrade
Tanker Upgrade
Other

Total Other Expenditures

Total Expenditures

Excess Revenues

Excess Revenue & Other Financing Uses Over

(Under) Expenditures

Fund Balance - Beginning of Year

Fund Balance - End of Year

Budget Budget Actusal Variance
Beg. Year Year Ended Year Ended Favorable
April 01, 2007 March 31, 2008 March 31,2008  (Unfavorable)
$75,000 $75,000 $78,272 $3,272
Q 0 1,492 1,492
2,000 2,000 6,912 4,912
22,000 22,000 22,000 0
35,000 35,000 42,445 7,445
86,000 86,000 86,001 1
5,000 5,000 3,002 (1.998)
225,000 225,000 240,124 15,124
8,000 8,000 1,837 6,083
123,000 112,819 109,764 3,155
4,500 4,500 4,330 170
3,000 3,000 2,231 769
3,000 3,000 1,638 1,362
5,000 5.000 5,000
146,500 136,419 119,800 16,519
12,000 16,813 20,569 (3.656)
3,500 3,500 3,047 453
2,000 2,098 1,747 351
32,000 32,000 31,992 8
18,000 18,000 13,034 4,966
22,200 22,932 6.916 16,016
12,000 12,000 12,000
18.000 18,000 8,638 9,362
5,000 5,000 5,582 (582)
1,000 1,000 1,000
2,500 2,500 2,233 267
7,200 7,200 7,275 (75)
7,200 7,200 5,820 1,380
8,900 9,800 1,068 8,832
3,200 3,200 3,200
7,100 11,436 8,926 2,510
162,8C0 172,879 116,847 56,032
309.300 308,288 236.747 72,551
(84,300) (84,298) 3,377 (57,427)
3,377
158,103
$162,480

THE FOOTNOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS

18



Non-Major Funds
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Solon-Centerville Fire Department
Combining Balance Sheet
Non-Major Special Revenue Funds

As of March 31, 2008

Equipment
Sinking
Fund Total
Assets
Cash in Bank $5,133 $5,133
Prepaid Insurance 0
Due From General Fund 0 0
Total Assets 5133 5,133

Liabilities and Fund Balance
Liabilities

Accounts Payable 0

Due to General Fund 0
Total Liabilities 0 0
Fund Balance

Reserved for Equipment Replacement 0

Unreserved 5,133 5133
Total Fund Balance 5,133 5,133
Totai Liabilities and Fund Balance $5.133 35,133

THE FOOTNOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS



Solon-Centerville Fire Department
Combining Statement of Revenues, Expenditures & Changes in Fund Balance
Non-Major Special Revenue Funds

For The Year Ended March 31, 2008

Revenues

Property Taxes
Delinquent Property Taxes
State of Michigan
Interest
Miscellaneous

Total Revenue

Expenditures

Coniract Services
Capital Expenditures
Miscellaneous

Total Expenditures
Excess Revenue (Expenditures)
Transfer From General Fund

Fund Balance - Beginning of Year

Fund Balance - End of Year

Equipment
Sinking
Fund Total
SO S0
0
0
35 35
0
35 35
0
0
0
0 0
35 35
0
5,098 5,098
$5,133 $5,133

THE FOOTNOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS
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Solon-Centerville Fire Department
Balance Sheet
Memorial Fund

As of March 31, 2008

Assets

Cash In Bank
Due from General Fund
Total Assets

Liabilites and Fund Balance

Fund Balance
Reserved for Equipment Replacement
Unreserved

Total Fund Balance

Total Liabilities and Fund Balance

THE FOOTNOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS

$128,722
0

128,722

0
128.722

128,722

$128.722
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Solon-Centerville Fire Department
Statement of Revenues, Expenditures & Changes in Fund Balance
Memorial Fund

For The Year Ended March 31, 2008

Revenues

Sales SO

Interest 4 534
Total Revenue 4,534

Expenditures

Maintenance and Improvement 0
Capital Expenditures 0
Total Expenditures 0
Excess Revenues (Expenditures) 4,534
Fund Balance - Beginning of Year 124,188
Fund Balance - End of Year $128.722

THE FOOTNOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS



August 28, 2008

To The Solon-Centerville Fire Department Board
Solon-Centerville Fire Department
Cedar, Michigan

We have audited the financial statements of Solon-Centerville Fire Department for the year
ended March 31, 2008 and have issued our report thereon dated June 24, 2008. Professional
standards require that we provide you the following information related to our audit.

Our Responsibility under Generally Accepted Auditing Standards

As stated in our engagement letter dated March 20, 2008 our responsibility, as described by
professional standards, is to express opinions about whether the financial statements prepared
by management with your oversight are fairly presented, in all material respects, in conformity
with U.S. generally accepted accounting principles. Our audit of the financial statements does
not relieve you or management of your responsibilities.

Significant Accounting Policies

Management has the responsibility for the selection and use of appropriate accounting policies.
In accordance with the terms of our engagement, we will advise management of the
appropriateness of the accounting policies and their application. The significant accounting
policies used by Solon-Centerville Fire Department are described in the notes to the financial
statements. No new accounting policies were adopted and the application of existing policies
was not changed during the year. We noted no transactions entered into by Solon-Centerville
Fire Department’s books during the year for which there is a lack of authoritative guidance or
consensus. There are no significant transactions that have been recognized in the financial
statements in a different period than when the transactions occurred.

Accounting estimates are an integral part of the financial statements prepared by management
and are based on management’'s knowledge and experience about past and current events and
assumptions about future events. Certain accounting estimates are particularly sensitive
because of their significance to the financial statements and because of the possibility that
future events affecting them may differ significantly from those expected.

The disclosures in the financial statements are neutral, consistent, and clear. Certain financial
statement disclosures are particularly sensitive because of their significance to financial
statement users.

We encountered no significant difficulties in dealing with management in performing and
completing our audit.



Audit Adjustments

Professional standards require us to accumuilate all known and likely misstatements identified
during the audit, other than those that are trivial, and communicate them to the appropriate
level of management. Management has corrected all such misstatements. In addition, none of
the misstatements detected as a resuit of audit procedures and corrected by management were
material; either individually or in the aggregate, to the financial statements taken as a whole.

Disagreements with Management

For purposes of this letter, professional standards define a disagreement with management as
a financial accounting, reporting, or auditing matter, whether or not resolved to our satisfaction,
that could be significant to the financial statements of the auditor’s report. We are pleased to
report that no such disagreements arose during the course of our audit.

Management Comments

The segregation of duties is an issue because of the size and nature of the Fire Department.
It would be a good thing if someone on the Board would verify the bank reconciliations on a
monthly basis.

Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles and
auditing standards. with management each year prior to retention as the auditor. However,
these discussions occurred in the normal course of our professional relationship and our
responses were not a condition to our retention.

We wish to thank the staff for their support and assistance during our audit.
This information is intended solely for the use of the Department Board, and management of

Solon-Centerville Fire Department and is not intended to be and should not be used by anyone
other than these specified parties.

Interlochen, Mi
August 28, 2008



